Form 140 Schedule A Item zed Deducti on Adjustnents

Wio Shoul d Conpl ete This Forn®?

CGenerally, the item zed deductions all owed
for Arizona are those item zed deductions
al | owabl e under the Internal Revenue Code.

In sone cases, the itemzed deductions
allowed for Arizona will be different from
the anmount allowable under the Internal
Revenue Code.

NOTE: You should conplete this form only :
if the itemzed deductions allowed for :
item zed

Arizona differ from t he
deductions allowed for federal purposes.

Conmpl ete Form 140 Schedule A, Item zed
Deduction Adjustnents only if any of the
following itens apply to you.

1. You are deducting medical and dental
expenses.

2. You are claining a federal credit (from
federal Form 8396) for interest paid on
nortgage credit certificates.

3. You are deducting ganbling |osses while
claimng a subtraction for Arizona
[ ottery w nnings.

4. You are claining the credit for
property taxes paid by a qualified
def ense contractor.

5. Your deductions allowable under the
I nt er nal Revenue Code include itens
allocable to incone excluded from your
Arizona taxabl e i ncore.

6. You are claiming a credit for any
anount al | oned as a charitabl e
contri buti on.

If any of the above itens apply to you,

conplete a federal Form 1040 Schedule A
and then conplete Form 140 Schedule A,

Item zed Deducti on Adj ust nent s as
i nstructed bel ow.

Do not conplete Form 140 Schedule A,
Item zed Deduction Adjustments if the
above itens do not apply to you. If you
do not have to conplete Form 140 Schedul e
A, Item zed Deduction Adjustnents, enter
the anount from federal Form 1040,
Schedul e A on Form 140, line 19.

Li ne-by-Li ne I nstructions

Lines 1 through 6

____________________________________________________________________

In nost cases, the deduction allowed on
the Arizona return will be larger than the
deduction allowed on the federal return.
O your Arizona return, you do not have to
reduce your nmedi cal expenses by a
percent age of your adjusted gross incone.

Line 1
Enter the total of your medical and dental

expenses after you reduce these expenses
by any payments received from insurance or
ot her sources. Do not reduce the anount
you enter on line 1 by anounts paid from
an MSA. Do not include insurance prem ums
paid by an enployer-sponsored health
insurance plan (cafeteria plan) unless
your enployer included the prem uns in Box
1 of your Forn(s) W2. Also do not
include any other nmedical and dental
expenses paid by the plan unless vyour
enpl oyer included the amount paid in Box 1
of your Form(s) W2. |If self-enployed, do
not include any anount paid for health
i nsurance that you deducted in conputing
your federal adjusted gross incone. The
medi cal and dental expenses for Arizona
purposes are the same as for federal
pur poses.

Line 2
Enter any anount of nedical and dental

expenses included on line 1 that were paid
fromyour NBA

Complete lines 3 through 6 as instructed
on the form

iI\DTE: Skip line 7 if you are not claimng
1a federal credit for interest paid on:
' nortgage credit certificates.

If you received a federal credit for
i nterest pai d on nmor t gage credit
certificates (from federal Form 8396), you
may deduct the anount of nortgage interest
you paid for 2000 that is equal to the
amount of that federal credit.

Li nes 8 through 12

' NOTE: Skip lines 8 through 12 if you are !
r not deducting ganbling | osses. '

Wagering |osses can be deducted only to
the extent of wagering gains. If you have
reduced the anmount of wagering gains
included in your Arizona gross inconme by
the subtraction allowed for Arizona
lottery wi nnings, you nmay have to adjust
your deduction for ganbling | osses.

Conmplete lines 8 through 12 as instructed
on the form

' NOTE: Skip line 13 if you are not claimng !
rthe credit for property taxes paid by a:
v qualified defense contractor. i

If you are a qualified defense contractor,
you cannot claim both a deduction and a
credit with respect to the sane property
t axes pai d.

Li ne 14

' NOTE: Skip line 14 if you are not taking :
rany credit for an amount allowed as a|



Form 140 Schedule A lItem zed Deducti on Adj ustnents

v charitable contribution.

You cannot claim both a deduction and a
credit for t he sane charitabl e
contri butions. Ent er t he anount of
charitable contributions for which you are
taking a credit.

Li ne 15
Conplete line 15 if any anounts allowed as
a federal itemzed deduction are for

expenses allocable to incone not subject
to Arizona inconme tax. You nust reduce
your Arizona item zed deductions by such
anount s.

Expenses all ocable to incone excluded from
your Arizona taxable income woul d include:

1. Interest or other related expenses
incurred to purchase or carry US
obligations, the income from which is
exenpt from Arizona incone tax.

2. State taxes paid to other states for
prior years if you were not an Arizona
resident for that prior year.

3. Enpl oyee busi ness expenses attributable
to income excluded from your Arizona
t axabl e i ncone.

This list is not all inclusive. There may
be other itens for which you cannot take a
deduct i on.

Enter the amount of expenses deductible on
federal Schedule A that are allocable to
i ncome not subject to Arizona income tax.

Li nes 16 through 22

Conplete lines 16 through 22 as instructed
on the form



